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Garmon’s Shirts Company produces high-quality T-shirts. The fixed costs of the company are £500 a week and the variable costs are £7 per T-shirt. The T-shirts are sold for £20 each.
TASK

1. Complete the table above.

2. On graph paper, draw the lines for fixed costs, total cost and receipts.

3. What is the point of break even?

4. What is the profit/loss if the company sells

a) 15 T-shirts
b) 25 T-shirts
c) 35 T-shirts
d) 45 T-shirts  e) 55 T-shirts
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